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Now past the halfway point of 2021, we’d like to review what drove performance in the first two quarters – and what areas struggled 

to keep up – as well as highlight our market outlook for the second half of the year. 

 

The drivers and the laggards  

As global economies continued their post-pandemic recovery, equites and commodities achieved double-digit returns. Canadian 

equities delivered the strongest results amongst developed markets thanks to the energy and financials sectors. The Canadian 

dollar also did well against all major currencies due to improving demand for commodities and a rosier economic outlook.  

Emerging markets trailed developed markets as slower vaccine administration and the spread of new strains of COVID-19 tempered 

returns. Globally, cyclical sectors with more leverage to the economic cycle delivered the strongest performance, while more 

defensive sectors lagged. Also, the value factor was the best performing factor for the first time since 2016.  

Within fixed income, returns were mixed. Interest-rate sensitive areas like government bonds experienced negative returns as 

yields increased in response to expectations for a strong economic recovery and rising inflation. However, high-yield corporate 

bonds were positive for the year, buoyed by tightening credit spreads and risk-on sentiment. 

 

Our outlook for 2021 

In our 2021 market outlook, we shared our view that this year would be very different from the last. 2020 returns were driven by 

“stay-at-home” areas of the market – technology, large-cap companies and the U.S. equity market. We also predicted the winners 

in 2021 would be “reopening” areas of the market. So far, our expectations have been correct, and we believe the second half of 

the year will bring more of the same.  

Our macroeconomic outlook for the rest of 2021 is bullish. With vaccine deployments, accommodative monetary and fiscal policy, 

and elevated savings rates, both lending and consumption should increase as economies reopen, with a high probability for 

exceptional economic growth.  



   Source: Bureau of Economic Analysis. As of June 30, 2021. 

 

We continue to favour equity over fixed income. Inflation will likely fall from its current peak but stay elevated, and we remain 

focused on protecting our investors’ purchasing power. In equity markets, a strong economy should continue to support corporate 

earnings growth and drive markets higher. We still prefer cyclical sectors and factors that are levered to economic growth. We also 

expect long-term interest rates will trend higher over the rest of the year.  

 

    Source: Bloomberg Finance L.P. As of June 30, 2021. 

 

Looking at fixed income, we maintain a shorter duration and prefer corporate bonds. While some commodity prices are cooling, 

the strong performance from oil should continue in the coming months. We expect the Organization of Petroleum Exporting 

Countries’ (OPEC) supply discipline and recovering demand to counter concerns about COVID-19 cases around the world.  
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Delivering returns through tactical asset allocation 

In summary, we are very pleased with the strong absolute and relative returns we’ve been able to deliver for our investors. As 

the post-pandemic recovery plays out around the world, we will continue to use our portfolios’ flexible mandates to tactically 

allocate assets to take advantage of the opportunities and manage any risks as they arise. 

 

Combined top 15 equity holdings as of June 30, 2021 of the Assante Private Portfolios 40i60e Standard portfolio with Alpha-style 

exposure: 

 

Source: Bloomberg Finance L.P. and CI Global Asset Management as at August 31, 2021. 
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1. Microsoft Corp. 

2. Alphabet Inc. 

3. Amazon.com Inc.  

4. Brookfield Asset Management Inc.  

5. Royal Bank of Canada 

6. Mastercard Incorporated 
7. Facebook Inc. (Class A) 
8. Intact Financial Corp. 
9. Taiwan Semiconductor Manufact. 

Co Ltd. 

10. Adobe Inc. 

11. Apple Inc. 

12. Booking Holdings Inc. 

13. Prologis Inc. 

14. Nvidia Corp. 

15. Canadian Tire Corporation Ltd. 

For more information, we encourage you to speak to your advisor or visit us at assante.com 


